BEFORE JAMES A. DODRILL, INSURANCE COMMISSIONER
OF THE STATE OF WEST VIRGINIA

In the Matter of:
WEST VIRGINIA INSURANCE COMPANY (NAIC #11003)

ADMINISTRATIVE PROCEEDING NO. 21-I1C-02001

FINDINGS OF FACT, CONCLUSIONS OF LAW & ORDER
ADOPTING REPORT OF FINANCIAL EXAMINATION

COMES NOW James A. Dodrill, Insurance Commissioner of the State of West Virginia,
(hereinafter the “Insurance Commissioner””) who, after consideration of the REPORT OF
FINANCIAL EXAMINATION as of December 31, 2019, of WEST VIRGINIA INSURANCE
COMPANY, (hereinafter referred to as “Company”) made the following findings of fact,
conclusions of law and order.

FINDINGS OF FACT

1. An examination of the financial condition and operational affairs of the Company
for the period beginning January 1, 2015, and ending December 31, 2019, was conducted in
accordance with W.Va, Code §33-2-9(c) by an examiner in the employ of the Insurance
Commissioner.

2. On November 2, 2020, the examiner filed a Report of Financial Examination with
the Insurance Commissioner pursuant to W.Va. Code §33-2-9(j)(2). A copy of the Report of
Financial Examination is attached hereto as Exhibit A and incorporated herein as if set forth in
full.

3. On December 16, 2020, a true and accurate copy of the Report of Financial

Examination was sent to and received by Lawrence B. Cokeley. A copy of the transmittal letter



is attached hereto as Exhibit B.

4, Pursuant to W.Va. Code §33-2-9(j)(2), the Company was notified and afforded a
period of thirty (30) days, after receipt of the Report of Financial Examination, to make a
submission, rebuttal or objection concerning any matter contained in the Report.

A By email dated January 5, 2021, management of the Company acknowledged that
it had reviewed the Report of Financial Examination and concurred with the findings of the
examination. A copy of the Company’s email of January 5, 2021, is attached hereto as Exhibit
C.

CONCLUSIONS OF LAW

I The Insurance Commissioner is charged with the duty of administering and
enforcing the provisions of Chapter 33, of the West Virginia Code of 1931, as amended.

2. The Company is organized pursuant to provisions of Article 22 of Chapter 33 of the
West Virginia Code.

3 The Company is authorized to transact business as a farmers’ mutual fire insurance
company under the provisions of Article 22 Chapter 33 of the West Virginia Code. The Company
was organized on July 21, 1923 and commenced business on September 1, 1923.

4. W.Va. Code §33-2-9(j)(2) provides that no later than sixty (60) days following
completion of the examination, the examiner in charge shall file with the Insurance
Commissioner a verified, written Report of Financial Examination under oath, and: upon receipt
of the verified report, the Insurance Commissioner shall transmit the Report of Financial
Examination to the Company with a notice that shall afford the Company a reasonable
opportunity, of not more than thirty (30) days, to make a written submission or rebuttal.

3 W.Va. Code §33-2-9(j)(3) provides that within thirty (30) days of the end of the



period allowed for the receipt of written submissions or rebuttals the Insurance Commissioner
shall fully consider and review the Report of Financial Examination, together with any written
submissions or rebuttals, and shall enter an order adopting the Report of Financial Examination
as filed, or with modifications or corrections, enter an order rejecting the Report of Financial
Examination with directions to the examiners to reopen the examination or call for an

investigatory hearing.

ORDER

Based upon the foregoing findings of fact and conclusions of law, it is ORDERED as
follows:

1. The Report of Financial Examination of the Company, attached hereto as Exhibit
A, is hereby ADOPTED and APPROVED:;

2. A copy of these FINDINGS OF FACT. CONCLUSIONS OF LAW & ORDER

ADOPTING REPORT OF FINANCIAL EXAMINATION and the Report of Financial

Examination shall be mailed to the Company via certified mail, return receipt requested, upon
entry by the Insurance Commissioner;

3 The Company shall file with the Insurance Commissioner, within thirty (30) days
of the issuance of this ORDER, affidavits executed by each of its directors stating under oath that
they have received a copy of the Report of Financial Examination and a copy of this FINDINGS

OF FACT. CONCLUSIONS OF LAW & ORDER ADOPTING REPORT OF FINANCIAL

EXAMINATION in accordance with W.Va. Code §33-2-9(j)(4);

4. The Company shall take whatever actions are required to comply with the
recommendations set forth in the Report of Financial Examination, if any, and shall demonstrate

compliance to the satisfaction of the Insurance Commissioner, if necessary; and



3. Inasmuch as orders entered by the Insurance Commissioner are subject to judicial
review in the Circuit Court of Kanawha County as set forth in West Virginia Code §33-2-14, any
person aggrieved by any this ORDER may, within 30 days after it has been mailed or delivered
to the persons entitled to receive the same, file an appeal.

ENTERED this 12" day of January, 2021.

issioner
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SALUTATION

November 2, 2020
Harrisville, West Virginia

The Honorable James A. Dodrill

West Virginia Insurance Commissioner
900 Pennsylvania Ave,

Charleston, West Virginia 25302

Pursvant to the authority vested in the West Virginia Offices of the Insurance Commissioner
(“WVOIC™), as well as rules, regulations and procedures promulgated by the National Association
of Insurance Commissioners (“NAIC”), an examination has been made of the administrative
affairs, books, records, and financial condition of:

West Virginia Insurance Company
Route 16 North
Harrisville, WV 26362

hereinafter referred to as the “Company”. The following Report of Examination is respectfully
submitted.
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SCOPE OF EXAMINATION
The examiners have performed a single-state financial examination of the Company. The last
examination covered the five-year period from January 1, 2010 through December 31,2014. The
examination commenced on June 2, 2020 pursuant to W.Va. Code §33-2-9(a), as amended, and
covers the five-year period from January 1, 2015 through December 3 1, 2019,

The purpose of this examination is to assess the financial condition of the Company and set forth
findings of fact (together with citations of pertinent laws, regulations, and rules), with regard to
any material adverse findings disclosed by the examination.

The general procedures of the examination followed rules and standards as set forth in the NAIC
Financial Condition Examiners Handbook (“Handbook™) and West Virginia Laws, Regulations,
and Directives of the WVOIC. The examination was conducted to evaluate the financial condition
and identify prospective risks of the Company by obtaining information about the Company
including corporate governance, identifying and assessing inherent risk within the Company and
evaluating system controls and procedures used to mitigate those risks. In addition, the principles
used, and significant estimates made by management, as well as evaluating the overall financial
statement presentation, management’s compliance with Statements of Statutory Accounting

Principles (“SSAP”) and annual statement instructions were assessed.

All accounts and activities of the Company were considered in accordance with the risk-focused
examination process. Accordingly, planning materiality and tolerable error thresholds were based
on professional judgment after considering the nature of the business written by the Company,

operating results, and the Company's financial position as of December 3 1, 2019.

The report is presented on an exception basis. It is designed to set forth the facts, with regard to
any material adverse findings disclosed during the examination. If necessary, comments and
recommendations have been made in those areas in need of correction or improvement. In such
cases, these matters were discussed with responsible Company officials during the course of the

examination.
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SUMMARY OF SIGNIFICANT FINDINGS
el any X OILNMPICANT FINDINGS

There are no significant findings, as a result of this examination,

HISTORY

The Company was incorporated on July 21, 1923, under the laws of the State of West Virginia,
and commenced business on September 1, 1923. The Company is authorized to transact business
as a farmers’ mutual fire insurance company under the provisions of Article 22 of Chapter 33 of

the West Virginia Code.

Dividends to Policyholders

The Company did not pay any dividends to policyholders during the examination period.

MANAGEMENT AND CONTROL
BOARD OF DIRECTORS

The corporate powers of the Company are vested in the Board of Directors (“Board”) consisting
of nine members, one-third of whom shall be elected at each annual meeting for terms of three
years, as stated in the Company’s By-Laws and in compliance with W. Va. Code §33 -22-5(a). The

individuals serving as members of the Board on December 31, 2019 were as follows:

Name and Address Business Affiliation Board Member Since
Bryan Rex Cokeley Attorney 2013

Charleston, West Virginia Steptoe and Johnson, PLLC

Edward Robert Cokeley CPA and Owner 1991

Harrisville, West Virginia Cokeley and Associates

Lawrence Brice Cokeley Secretary, Treasurer & CEQ 1988

Pennsboro, West Virginia West Virginia Insurance Co

Warren Robert Haught Oil and Gas Producer 1977

Smithville, West Virginia
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Name and Address Business Affiliation Board Member Since

Raymond Winford Jones Retired President 1993
Harrisville, West Virginia West Union Bank
Michael Joseph Krupa Pharmacist and Minister 1983
Nicholasville, Kentucky
Samuel Stephen Lambert Federal Bureau of Investigation 2014
Harrisville, West Virginia
Mark Alan Spiker Dentist 1989
Pennsboro, West Virginia
James Eddy Starr Owner 1983
Harrisville, West Virginia Starr Woodworking Inc.

OFFICERS

The annual meeting of the Board shall be held immediately following the annual meeting of
members to elect from their number, for terms of one year, a President, Vice President, Treasurer,
and Secretary as designated by the Board. Officers elected by the Board, and serving as of

December 31, 2019, were as follows:

Name Title

Edward Robert Cokeley President

Lawrence Brice Cokeley CEO, Secretary and Treasurer
Raymond Winford Jones Vice President

It was observed that the Company’s CEO, Secretary and Treasurer oversees the Company’s daily

operations.

TERRITORY AND PLAN OF OPERATION
—s 1 AN AN OF OPERATION

The Company writes primarily homeowners multiple peril and fire coverages, as well as allied
lines coverage. The Company writes business solely in the State of West Virginia through
independent agents. Policies for dwellings are written on a cash value basis rather than

replacement cost basis.
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